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!Buen dia! 
 
President Obama delivered his fiscal year 2013 budget and his long-range budgetary forecast to Congress 
last Monday (2/13/12).  The 1-year projection for the fiscal year that ends 9/30/13 calls for a $901 billion 
deficit, an unthinkable number just 4 years ago but now acceptable math in Washington.  The president’s 
10-year forecast (2013-2022) estimates a $3.6 trillion reduction from the $24 trillion national debt already 
predicted for 2022 through a combination of higher taxes on the wealthiest Americans and lower 
government spending (source: White House).    
 
When Congress decided to reduce the payroll tax levied on employees’ wages in calendar year 2011 by 
2% (from 6.2% down to 4.2%), both political parties agreed that the short-term boost to our economy from 
the tax cut outweighed the downside of reduced funding for Social Security (i.e., payroll taxes are used to 
support Social Security benefits).  But this temporary 1-year idea was renewed for a 2nd year last Friday 
(2/17/12) when both the House and the Senate passed legislation extending the 2% tax break for all of 
2012.  Government estimates put the reduced funding for Social Security at $71 billion for calendar year 
2012 (source: Congress).         
 
The S&P 500 reached its highest close of the year last Friday, finishing the week at 1361.  The stock index 
hasn’t closed this high since 4/29/11, its highest close last year.  After just 7 weeks of 2012, the S&P 500 
is up +8.6% YTD (total return), less than +1% from the index’s trailing 50-year average annual return of 
+9.3% (source: BTN Research).      
 
Notable Numbers for the Week: 
 

1. DECADES - Since 1950, there are 53 different 10-year investment periods (i.e., the 10-year periods 1950-59, 1951-60, 1952-61, etc.).  
The S&P 500 stock index produced an average annual total return of less than +7% during 14 of the 53 periods (26% of the time).  
Conversely, 19 of the 53 periods (36% of the time) resulted in an average annual total return of at least +14%.  The S&P 500 is an 
unmanaged index of 500 widely held stocks that is generally considered representative of the stock market (source: BTN Research).    
 

2. IMPROVEMENT - At the end of 2009, 10% of mortgages had at least 1-payment past due and another 5% of mortgages were in the 
foreclosure process.  At the end of 2010, 9% of mortgages had at least 1-payment past due and another 5% of mortgages were in the 
foreclosure process.  As of the end of 2011, 8% of mortgages had at least 1-payment past due and another 4% of mortgages were in 
the foreclosure process (source: MBA).     
 

3. CASH RATES - The average taxable money market fund was yielding +0.03% last week.  4 years ago this week (2/21/08), the 
average yield was +3.05% or more than 100 times larger (source: iMoneyNet).     
 

4. RECESSION STAT - The US has been in a recession only 26 months in the last 20 years (source: NBER).   
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This commentary is brought to you courtesy of {MetLife Securities, Inc./New England Securities Corp./Tower Square Securities, Inc./Walnut Street Securities, Inc.} a 
broker-dealer. (Member FINRA/SIPC).    
 
Past performance isn’t indicative of future performance.  An index is unmanaged and one cannot invest directly in an index.    
 
Material discussed is meant for informational purposes only and it is not to be construed as specific tax, legal, or investment advice.  Although the information has been 
gathered from sources believed to be reliable, it is not guaranteed.  Please note that individual situations can vary therefore, the information should be relied upon when 
coordinated with individual professional advice.  Clients must rely upon his or her own professional advisor before making decisions with respect to these matters.  
 
This e-mail may include forward-looking statements that are subject to certain risks and uncertainties.  Actual results, performance, or achievements may differ materially 
from those expressed or implied.  
 
You may ask not to receive future email advertisements from MetLife and its affiliates by sending an email message back to me at the address above. Please 
indicate in your message back to me that you do not wish to receive future email solicitations and be sure to include any additional email addresses to which 
your request applies. Upon receipt of your request, we will record your request. This may take up to ten (10) business days. 
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